KEEGAN WERLIN LLP

ATTORNEYS AT LAW
265 FRANKLIN STREET
BOSTON, MASSACHUSETTS 02110-3113 TELECOPIERS:
BG17)951-1354

B17)951-1400 (B17)951-0586

October 19, 2005

Mary L. Cottrell, Secretary

Department of Telecommunications & Energy
One South Station, 2™ Floor

Boston, MA 02110

RE: D.T.E. 01-106-C, Investigation by the Department of Telecommunications and
Energy on its own Motion to Increase the Participation Rate for Discounted
Electric, Gas and Telephone Service Pursuant to G.L. c. 159, & 105, and G.L.
c.76

SUPPLEMENTAL DOCUMENTATION ENCLOSED
Dear Secretary Cottrell:

Enclosed for the Department of Telecommunications and Energy’s (“Department™)
review, please find supplemental documentation supporting the New England Gas Company’s
(“NEGC” or “Company”) Residential Assistance Adjustment Clause (“RAAC”) Tariff, filed on
October 18, 2005. On that date, the Company provided the Department with a copy of a
compliance RAAC Tariff, pursuant to the Department’s order in D.T.E. 01-106-C, as well as
updated Local Distribution Adjustment Clause (“LDAC™) tariffs for both its Fall River and
North Attleboro service areas, numbered M.D.T.E. No. 201A and M.D.T.E. No. 301A
respectively.

The documentation attached hereto includes schedules calculating a Residential
Assistance Adjustment Factor (“RAAF”) for each of the Company’s service areas, pursuant to
the RAAC Tariff and the updated LDAC tariffs. Please note that effective November 1%, the
RAAF will be $0.0024 per ccf for the Fall River Service Area and $0.0006 per therm for the
North Attleboro Service Area. Please also find attached réd-lined versions of the LDAC tariffs

filed on October 18, 2005.

Should you have any questions regarding these filings, please contact me or Kevin
Penders directly at (401) 574-2212.

Sincerely,

ke

Jghn K. Habib



D.T.E. 01-106-C Compliance Filing
Qctober 19, 2005
Page 2 of 2

cc: Andrew Kaplan, General Counsel
Jeanne Voveris, Senior Counsel
Elizabeth Cellucci, Hearing Officer
George Yiankos, Director, Gas Division
Kevin Brannelly, Director, Rates Division
Jeff Hall, Rates Analyst
Joseph Rogers, Office of the Attorney General
Service List, D.T.E. 01-106

Enclosures



New England Gas Company
Fall River Service Area

$lccf
Residential
R-1 Non-Heating
R-2 Non-Heating LI
R-3 Heating
R-4 Heating LI

Commercial & Industrial
G-41 LLF Low Use
G-42 LLF Medium Use

G-51 HLF Low Use
G-52 HLF Medium Use

G-43 LLF High Use
G-53 HLF High Use
T-41 LLF Low Use
T-42 LLF Medium Use
T-51 HLF Low Use
T-52 HLF Medium Use

T-43 LLF High Use
T-53 HLF High Use

RAAF-Baseline - FRG.xls

Local Distribution Adjustment Factor (LDAF) - Updated

November 2005 through October 2006

Residential
Conservation Unbundling Balancing Remediation Assitance
Charge Charge Factor Penalty Credit Adj. Factor Adj. Factor TOTAL
("cch) ("UCF") ("BPCF) ("RAF") ("RAAF") $/ccf
$0.0000 ($0.0000) ($0.0006) $0.0000 $0.0024 $0.0018
$0.0000 ($0.0000) ($0.0006) $0.0000 $0.0024 $0.0018
$0.0138 ($0.0000) ($0.0006) $0.0000 $0.0024 $0.0156
$0.0138 ($0.0000) ($0.0006) $0.0000 $0.0024 $0.0156
$0.0056 ($0.0000) ($0.0006) $0.0000 $0.0024 $0.0074
$0.0056 ($0.0000) ($0.0006) $0.0000 $0.0024 $0.0074
$0.0056 ($0.0000) ($0.0006) $0.0000 $0.0024 $0.0074
$0.0056 ($0.0000) ($0.0006) $0.0000 $0.0024 $0.0074
$0.0000 ($0.0000) ($0.0006) $0.0000 $0.0024 $0.0018
$0.0000 ($0.0000) ($0.0006) $0.0000 $0.0024 $0.0018
$0.0056 ($0.0000) ($0.0006) $0.0000 $0.0024 $0.0074
$0.0056 ($0.0000) ($0.0006) $0.0000 $0.0024 $0.0074
$0.0056 ($0.0000) ($0.0006) $0.0000 $0.0024 $0.0074
$0.0056 ($0.0000) ($0.0006) $0.0000 $0.0024 $0.0074
$0.0000 ($0.0000) ($0.0006) $0.0000 $0.0024 $0.0018
$0.0000 ($0.0000) ($0.0006) $0.0000 $0.0024 $0.0018

Summary (2)

10/19/2005
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NEW ENGLAND GAS COMPANY
NORTH ATTLEBORO SERVICE AREA

Local Distribution Adjustment Factor Filing - Updated
November 2005 through October 2006

Conservation Residential
& Ld Mgmnt Unbundling Remediation Assistance Adj TOTAL
Program Costs Adj Factor Clause $/therm
$/therm
Residential --

R-1 Non-Heat $0.0000 $0.0000 $0.0031 $0.0006 $0.0037
R-2 Non-Heat Low Income $0.0000 $0.0000 $0.0031 $0.0006 $0.0037
R-3 Heating $0.0104 $0.0000 $0.0031 $0.0006 $0.0141
R-4 Heating Low Income $0.0104 $0.0000 $0.0031 $0.0006 $0.0141

Commercial & Industrial --
G-0 Comm. Heat $0.0035 $0.0000 $0.0031 $0.0006 $0.0072
G-1 Comm. General $0.0035 $0.0000 $0.0031 $0.0006 $0.0072
G-2 Industrial Smali $0.0035 $0.0000 $0.0031 $0.0006 $0.0072

G-3 Industrial Large $0.0000 $0.0000 $0.0031 $0.0006 $0.0037




Wd L' S002/61/01

[sooo0s ]

667'659'S
Lvz'e$

0$

we'es
v16'22$
§12'92$

1£0'92$
8LL$

€15'e$
€8$

¥es'Lis

56%

6.9'98
£ve
901°0-G0AON

66
L
90-60 Bay

90-6002Z-4Vv¥ SIXOVN - suljesed - Jvva
(uueyys) 4vvy
(suuay) Jndybnoay | uut (ejot.
snuaaay jusunsnipy 1IsN
Wawisnlpy uonel|iouooay
SNUBASY 3(qelaA0d3y
aANUaAdY auljaseg
ANUIARY JUNOISIQ Palsedalo [ejof.
4vvy
LE¥$ 066$ z20'1$ 282'1$ €ot'LS 180'1$ 88L'e$ 6.6'cs  6LL'es  es9'?s  Gig'es 1¥5'2$ - - 1e9H pazipisqng
1K 253 vis$ 1453 gL vis$ sig oLs 118 Gis Gi$ 1% 2-Y - 1e8Y-UON pazipisqns
BNUBAdY JUNODSIC PIISEIAIO
X743 0€9$ vy9$ 208$ (57:4 3 o7 74 YoIE 447 658% 658% $-Y - JeaH pazipisqng
¥$ $ $ 3 $ 1$ L% 1% L$ 13 $ 3 Z- - jesU-UoN pazipisang
anuaAaay abieys Jewojsny
v6L$ 09e$ L1€% 08v$ $09$ 8z6$ oov'z$ 0zz'es  €16'z¢ eoL'zs 959’z 289'Ls anuanay AaAlaQ
78610  €G9E°0  Lebl'0$  L1G2T0$ - - JeoH pazipisang
3 3 18 % 8$ % 8$ 6$ [o]%:3 8% 8% o0i$ anuanay AleallaQ
29b20% 688505  L£8L°0$  2/9v0% Z-Y - }edy-UoN pazipisans
3oolg [t L 420Ig peaH Hoold lleL Yoolg peeH G661 9AROBYS sajey
Ioum J2WWns REEEJm
%bSvb %62 L9 %LGEL %2529 %EY' LS %618 %SGLT9 %GL05  %9LZS  %lZLS TRBLSY T %8UEY Vg eI PSZpTSyTS
%8T'GS %L0'L9 %.G°G9 %EB'LS %188 %TLLS %EL'CS %L1'9S %509  %96'LE  %IY09  %90'89 2-Y - 1edy-UoN pazipisang
}20(|g peay O} ucnedoje - >u:w:cw~m ng
uonejnaje) anuaAdy{ }noasig
Zi0'L G99'L 069°} ¥l2'z 1£6'C 0i0's 0ee's 822’z Ov¥'e 286'L 020's 260°'S #-Y - 1esH pazipisang
¥4 (74 8l 0z k44 1z 8l ¥4 44 44 8L or4 Z-d - 1eay-UoN pazIpisang
(suuay)) uondwnsuod
23 88 06 41 ozl 0zl oLt 901 €6 9L ozt ozl - - lesH pazipisqng
3 3 L 13 L 3 L b L L L L Z-Y - 1eBU-UON pazZIpISAng
silswoisnyd
90100 90-dog 90-6ny go-inr go-unp 90-Aew 90-1dy gole 90984  90uer  G098Q  GO-AON jsesaloy

uoneIno|es SNUIASY JUNOSI( - 10joe 4 JudWISHIPY 3dUR]SISSY |eRUSPISAY

9002 4940320 - 5002 19quIBAON

B3Iy 90IJDS 0I043NY YHUON
Auedwo) seo pue|bug maN




Wd P2 S00TEL0L oujloseg SIX'OVN - suleseq - Jyyy

[ezezzs ]
LTS sess 8218 saL'es 826'es eL1es £59'Z8 £68'1$ o10'ls L8698 0668 z20'ts zwo'ts 129H ang. vy
2z vis gt a1s us 8 st 8i¢ 28 vl v2§ 21 sz JEOUON GnS zy
3NNIAZY INAOISIA INNISYE TVLOL
ar'ss 8588 8568 8aL8 274 5998 La) osvs voes s agss [ 2598 ooy ang vy
018 8 P13 s i i I i3 &5 8 bLs vis vi$ 1eey-uoN qng zy
snuasy 2B1RYQ SFWOISND
seesis sou8 8z68 oov'zs ozz'ss €528 soL'zs vov'ls £198 6L 096 e o5es snueasy Alsnjeq
tee ang v
2851°08 £596°08 8108 Lszes
) o018 R, (W) o018 PROH  (8) YooiE KiEL (5) ¥ooig peay
i s 68 Lig ol ol 8§ zs o % os LS o enusrey Aiaaieq
ieoy-uoN ang. zy
9208 588508 258108 Ligves
(44} %3019 181 W) ool pesH (=) Hoorg kL (s) ¥ooig proH {utsoy) sod §) soiey oseg
REV'LS %6EV'8E RSLZY %SLOS %9125 RITIS %6159 %80°C8 L i %6Z'L9 %LSEL %2529 170 qng )
%.9'85 %S RELTS %LL9S %509 %961 %Zb09 %50'89 %9255 %20°19 %1559 %EG'LS 1eay-uoN qns &y
%9018 peaH 0} uojeao|je - Aauanbaid 1B
TONENOIG SNUsASH SUNPsed
e 0L0's oge'e 8222k ort'e 2862 ois'y 802 210t voa'L 069't eva'l ieay ang &)
6t 4 sz €2 1z z 7z oz 1z 2 oe oe 1eeYuoN qng =y
5% YeOH [SULIGN + 93¥E) [CHIoN
[N o'z uz's sigol [ETY3 ors's ] L't ue 4 [ ost ®BH QNS vH
s i i 6 z z € B z o L + isey-UoN gns Zy
jjll_umz UjeaH 30¥ds [CWION
ove 588 SPE 095 so9L 0ze to's) s ] oy 00 50 {Qeusem)iopiod
ossL Ssor sz 085 SZLL oSl o'sse o'ses sz SiS s9 oo
ez [Yed o9sL orLoL 0BT ozt o0s8 5985 oz ser 59 S0
sheq 2a:63q Bupliig
8 az'e us's 816%01 ze8's 1202 oc's L < 13 [ 5 100K ang vy
2z ET 2 6 2 L € 9 L 0 L t $8o4-UoN gns )
C 3501 165 [Eniay]
ovzz Tz £502 cie 629" 'L ozL'y 968 se9 oL 069't 269°L 1591 ang ru
vl v vl v vl st vt I vt 4 3 62 1eOY-UON gng 2y
[ Ssneseq]
of e [ 1€ 82 e e [ [ [ e e sheq Jo oN
soe s0e so¢ §6Z sz e §08 S0E sog §oe 5 goe skeq Bulyg Jo oN
sL150 19£9'0 6190 1e0H ans vy
vLzoo 02870 viLre 1esy-uoN Qng zu
deg/ny By BayanrBay  jo sosse JaWoyEN 19d peo Sveg Ajjeq BAY
e 290’y olr's oc9's 1£8'21 tog'ok v’y | 06t oro'z 266 659't 069'h 058’ ieoH ang ]
[ 1z o 24 -4 22 2 @z 0z 11 [ ot ot 1e94-UON ans z¥
saunr-poinr Emov]
{sutsou) uoy &)
£ ozl ozl oLl S0t 6 92 ] o ve a8 [ 16 1eeH qng vy
' 3 s l I ' v L ! L z z z I8SU-ON QNG zy
5000 By i
sounr sa-Aew S0y S0 50904 so-uer #0290 vO-AoN Y00 po-dos vo-Bny vorior

IeLuou 1A-0Z uo paseq :iad-niy L w4 pozjewoN
BO1Y 03IAIBS 010GOMIY YHON
fuedwiod seo pueiBug mey

i 0 Y duljaseq - asne|) Py 1SSy



NEW ENGLAND GAS COMPANY
FALL RIVER SERVICE AREA

M.D.T.E. No. 201A
Cancels M.D.T.E. No. 201

LOCAL DISTRIBUTION ADJUSTMENT CLAUSE
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{Formatted: Bullets and Numbering |
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{ Deleted: 1.05
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Section
1.01 Purpose
1.02 Applicability
1.03 Definitions -
1.04 Demand-Side Management Costs Allowable forLDAC _
L05 Environmental Response Costs Allowable forLDAC
L06 FERC Order 636 Transition Costs Allowable forLDAC
1.07 Unbundling Costs Allowable for LIDAC_
1.08 Residential Assistance Adjustments Allowable for LDAC o«
1.09 Formulas
1.10 Reconciliation Adjustments
Lo Effective Date of Local Distribution Adjustment Factor
ALl2 Application of LDAFtoBills
L3 Information to be Filed with the Department
dld Other Rules .
LIS Customer Notification

Purpose

The Local Distribution Adjustment Clause (“LDAC”) establishes the procedures that
allow the Fall River Service Area of the New England Gas Company (the
“Company”), which is subject to the jurisdiction of the Department of

rates to recover Demand Side Management (“DSM”) costs, environmental response
costs, FERC Order 636 transition costs, Residential Assistance Adjustment Factor

(“RAAF™) costs, and certain costs incurred by the Company as a result of its
participation in the Massachusetts Gas Unbundling Collaborative, as well as to to
return to firm ratepayers balancing penalties and a portion of non-core distribution
margins allocated to firm distribution services. Any costs recovered through the
application of this LDAC shall be identified and explained in the Company’s annual

Filed: Qctober 18, 2005

Effective: November 1, 2005

Issued By:

Sharon Partridge
Vice President , Finance
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NEW ENGLAND GAS COMPANY
FALL RIVER SERVICE AREA

M.D.T.E. No. 201A

Cancels M.D.T.E. No. 201 Page2 0f 16 _..--{Deleted: 294. Page3

LOCAL DISTRIBUTION ADJUSTMENT CLAUSE

1.02: Applicability

This LDAC shall be applicable to all of the Company’s firm Customers. As stated in

Section [.14, the application of the clause may, for good cause shown, be modified  _.--{Deleted: 1.13,

1.03: Definitions

The following terms shall be as defined in this section, unless the context requires
otherwise:

(1)  Peak Season is the winter heating season as designated by the company and
approved by the Department.

2) Off-Peak Season is the complementary summer season as designated by the
company.

3) Rate Category is the rate schedule pursuant to which the Company offers
service to a unique group of Customers, or a group of two or more rate
schedules pursuant to which the Company offers services to similarly situated
groups of Customers, as follows:

Residential:

Rates R-1,R-2,R-3,R-4, T-1,T-2, T-3. T4 . {

Commercial/Industrial:
Rates G-41, G-42, G-43, G-51, G-52, G-53, T-41, T-42, T-43, T-
51, T-52, T-53

“@ Total Throughput (T:Thru) is the forecasted firm throughput volumes in
Ccf’s for twelve consecutive months November to October, inclusive.
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5) Number of Days Lag (DL) is the number of days lag to calculate the working
capital requirement as approved by the Department.

(6) Tax Rate (TR) is the combined state and federal income tax rate.

(7)  Weighted Cost of Capital is the weighted cost of capital as set in the
Company's most recent rate case.

(8)  Cost of Debt (CD) is the weighted cost of debt as set in the Company's most
recent rate case.

©)] Cost of Equity (CE) is the weighted cost of equity as set in the Company's
most recent rate case.

(10) DSM Program Costs (DSM) are Demand Side Management program costs as
approved by the Department.

(11)  DSM Lost Margins (LM) are margins lost as a result of the implementation
of DSM measures, calculated by identifying total volumes of gas saved as a
result of DSM measures, times the margin that would have been earned on
these volumes.

(12)  Conservation Charge (CC) is the allowable per-unit collection rate derived
from the DSM Program costs.

(13)  DSM Residential Reconciliation (DSMr) is the balance in [account 175.40]
and DSM C & I Reconciliation (DSMci) is the balance in [account 175.50] as

outlined in Section 1.10. __..---{ Deleted: 1.05

(14)  Environmental Response Costs (ERC) shall include all costs of investigation,
testing, remediation, litigation expenses, and other liabilities relating to
manufactured gas plant sites, disposal sites, or other sites onto which material
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may have migrated, as a result of the operating or decommissioning of
Massachusetts gas manufacturing facilities.

Unamortized Environmental Response Costs (UERC) are the portion of the
environmental response costs approved for recovery but not yet included in
any LDAC recovery calculation.

Deferred Tax Benefit (DTB) shall be the unamortized portion of actual
environmental response costs multiplied by the effective statutory federal and
state income tax rate and by the Company's tax adjusted cost of capital as
approved in its last rate proceeding.

Expenses (E) and Recoveries (R) associated with insurance and third-party
claims shall include fifty percent of the expenses incurred and fifty percent of
any net recoveries or other benefits received by the company as a result of
such claims. Any insurance or third party recoveries to be passed back to
ratepayers through the LDAC will be net of any insurance or third party
expenses not collected from ratepayers.

Remediation Adjustment Clause Reconciliation Adjustment (Rrac) is the

recover lost revenue based on the incremental increase of residential
assistance to customers enrolled in the Company’s discounted rates as X

outlined in Section 1.08.

Transition Costs (TC) are costs incurred by pipelines as a result of the
restructuring of their operations and services in compliance with FERC Order

__.--{ Deleted: 294 . Page 3

____r—{Deleted: (18). \
___»»-{Deleted: 1.09. ;

--1 Deleted: (19) . Transition Costs (TC) |
are costs incurred by pipelines as a result |
of the restructuring of their operations i
,,,,,, and services in compliance with FERC .
Order 636 as defined by FERC including;
(1) gas supply realignment or GSR costs; |
.| (2) stranded costs; and (3) new facilities |
N | costs.

i

636 as defined by FERC including: (1) gas supply realignment or GSR costs;
(2) stranded costs: and (3) new facilities costs.
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(21)  Transition Costs Reconciliation Adjustment (TCR) is the balance in Account
175.80 as outlined in Section 1.10. _.---{ Deleted: 1.09.

..----1 Deleted: |
is the allowable (21) . Transition Cost Working Capital

S N

equirement (TCWCre o e Cren i T by
N . o~ ot o o a o e ol =" N equirement j ! reg) 1s the allowabie
working capital derived from FERC Order 636 Transition Costs. .| working capital derived from FERC

------------------------------------------------------------------------------ \\ *v_ | Order 636 Transition Costs.{

Transition Cost Working Capital

(23) Transition Cost Working Capital Allowance (TCWC) is the allowable { Deleted: Allowance (TCWC)
working capital cost per-unit collection rate derived from the Transition Cost . { Deleted: cost per-unit collection rate
Working Capital Requirement. " { Deleted: the

{ Deleted: Cost Working Capital

(24)  Transition Cost Working Capital Reconciliation Adjustment (TCWCR) is the Requirement.

balance in account 175.90 as outlined in Section}.10. .| Deleted: 1.09. j

25) .--{ Deleted: (24).

participation in the Massachusetts Gas Unbundling Collaborative, including
but not limited to any legal, consulting, materials, customer
education/advertising, and facilities expenses as approved by the Department.

l (26) _ Unbundling Cost Reconciliation Adjustment (UCR) is the balance in e { Formatted: Bullets and Numbering

- { Deleted: 1.09.

(27) Unbundling Cost Working Capital Requirement (UCWreq) is the allowable

working capital derived from the Unbundling Cost.

' (28)  Unbundling Cost Working Capital (UCWC) is the allowable working capital < wn { Formatted: Bullets and Numbering |

cost per-unit collection rate.

} (29) _ Unbundling Cost Working Capital Reconciliation Adjustment (UCWCR) is <~ { Formatted: Bullets and Numbering

the balance in Account 176.90 as outlined in Section 1.10. _.—-{Deleted: Section 9.

T —{Deleted: 29).

in accordance with its Terms and Conditions.
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| (32)

the provision of non-core distribution services. If the total credit exceeds the
Threshold Level, then only seventy-five (75) percent of the credit earned in
excess of the Threshold Level will be credited as established in Interruptible
Transportation, D.P.U. 93-141-A.

1.04 DSM Costs Allowable for LDAC
(A)  Purpose

®)

This provision establishes the procedures that allow the Company, subject to
the jurisdiction of the Department, to adjust on an annual basis, the
Conservation Charge to recover from firm ratepayers DSM Program Costs
and associated expenditures.

Applicabili

The Conservation Charge shall be applied to firm throughput of the
Company, subject to the jurisdiction of the Department, as determined in
accordance with the provisions of this rate schedule.

Conservation Charge shall be determined annually by the Company
separately for each Rate Category subject to review and approval by the
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Department. The Conservation Charge shall be incorporated within the

calculation of the LDAF for each Rate Category as set forth in Section 1.09. _..--{ Deleted: 1.0s.

(C)  Calculation of Conservation Charges

The Company will determine the amount of Conservation Expenditures for
each Rate Category subject to this rate schedule to be collected over the
twelve-month period commencing November 1st of each year. The total of
such Conservation Expenditures plus any prior period Reconciling
Adjustment plus Lost Margins plus Incentives shall be divided by each rate
categories firm throughput as forecast by the Company for the same annual
period. The resulting Conservation Charge shall be incorporated within the
calculation of the LDAF’s applied to firm Customers during each such
twelve-month period commencing with the Peak Season.

1.05: Environmental Response Costs Allowable for LDAC

All environmental response costs associated with manufactured gas plants, adjusted
for deferred tax benefits, and one half of the expenses incurred by the Company in
pursuing insurance and third party claims, less one half of any recoveries received by
the Company as a result of such claims. Any insurance or third party recoveries to
be passed back to ratepayers through the clause will be net of any insurance or third
party expenses not collected from ratepayers.

The total annual charge to the Company’s ratepayers for Environmental Response ... {

Costs during any Remediation Cost Recovery Year shall not exceed five (5) percent
of the Company’s total revenues from firm gas sales during the preceding calendar
year. If this limitation results in the Company recovering less than the amount that
would otherwise be recovered in a particular Remediation Cost Recovery Year, then
beginning with the date upon which the annual charge would have been effective,
carrying costs shall accrue to the Company upon the unrecovered portion of the
Remediation costs that otherwise would have been allowable. Carrying costs shall
accrue though the Remediation Cost Recovery Year in which such amount, together
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with any accumulated carrying costs, is actually recovered by the Company from its
ratepayers and shall accrue at the pre-tax weighted cost of capital rate as defined in
Section 1.03.

1.06: FERC Order 636 Transition Costs Allowable for LDAC

All costs as defined and approved by the FERC, other than those transition costs
pertaining to Account No. 191, including: (1) gas supply realignment or GSR costs;
(2) stranded costs; and (3) new facilities costs, may be included in the LDAC.

1.07: Unbundling Costs Allowable for LDAC

All costs associated with the Company’s participation in the Massachuseits Gas
Unbundling Collaborative, including but not limited to any legal, consulting,
materials, customer education/advertising, and facilities expenses, may be included
in the LDAC as approved by the Department.

1.08: Residential Assistance Adjustments Allowable for LDAC

All costs associated with the Company’s mechanism for the recovery of lost revenue

based on the incremental increase of Residential Assistance customers enrolled in the
Company’s discounted rates (Rate R-2 and R-4) as a result of a computer data

matching program with the Massachusetts’ Executive Office fo Health and Human

Services, as described in the Department’s D.T.E. 01-106-A, D.T.E. 01-106-B, and

D.T.E. 01-106-C orders. as well as through traditional outreach programs, may be .. {

included in the LDAC as approved by the Department.

1.09: Formulas

(A)  Local Distribution Adjustment Factor (“LDAF”)

The annual LDAF per Ccf shall comprise a Rate Category specific __...--{ Deleted: semi-

Conservation Charge (“CC”), the Remediation Adjustment Factor (“RAF”),
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the Residential Assistance Adjusment Factor (“RAAF>), the Transition Cost
Factor (“TCF”), the Unbundling Charge Factor (“UCF”), the Balancing

Penalty Credit Factor (“BPCF”), and the Annual Non-Core Distribution
Credit Factor (“NCCF™), calculated according to the following formula:
LDAF = CC + RAF + RAAF + TCF + UCF - BPCF - NCCF

(B)  Conservation Charge Factor

| The DSM Factor for residential heating customers (R-3, R-4) (DSMr) shall
be calculated at the beginning of each Season according to the following

formula:
PCr +LMr +Rr
I 1LY (g ——
R:Vol

where:
PCr: DSM program costs for residential customers.
LMr: DSM lost margins from residential customersas ... {

defined in Sectiond04, {Deteted: 107
Rr: DSM residential reconciliation

adjustment - Account 175.40 balance, inclusive of the

associated Account 175.40 interest, as outlined in

Sectiond.04, _{ Deleted: 1.07.
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R:Vol: Forecasted residential annual throughput volumes to
which the DSMr applies.

The DSM Factor for commercial and industrial customers (G-41, T-41, G-42,
T-42, G-51, G-52) (DSMci) shall be calculated at the beginning of each
season according to the following formula:

PCci + LMci + Rei

DSMci =
ClL: Vol

Where:
PCeci: DSM program costs for commercial and industrial

customers.
LMci: DSM lost margins from commercial and industrial

customers as defined in Section.04. ...-{ Deleted: 1.08.
Rei: DSM C&I reconciliation adjustment - Account 175.50

balance, inclusive of the associated Account 175.50

interest, as outlined in Section 1.04. __..---{ Deleted: 1.07.
CL:Vol: Forecasted C&I annual throughput volumes to which

DSMci applies. . (

Remediation Adjustment Factor

The RAF consists of one-seventh of the actual Environmental Response
Costs incurred by the company in any calendar year for each year until fully
amortized, less a deferred tax benefit, plus one-half of insurance and third-
party expenses for the calendar year, less one-half of the insurance and third-
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party recoveries for the calendar year, plus the prior year’s RAF
reconciliation adjustment. This amount is then divided by the Company’s
forecast of total firm throughput volumes for the upcoming year.

The Deferred Tax Benefit is calculated by applying the Effective Tax Rate to
the Company’s Unamortized Environmental Response Costs to arrive at the
deferred tax. The deferred tax is then multiplied by the Tax Adjusted Cost of
Capital to arrive at the Deferred Tax Benefit.

The RAF shall be calculated according to the following formula:

Sum (ERC/7) - DTB + ((IE - IR)*0.5) + Rrac

RAF =
T:Thru

where:

DTB = UERC * TR *(CD + (CE / (1-TR)))

(D) __ Residential Assistance Adjustment Factor e { Formatted: Bullets and Numbering

See M.D.T.E. No. 103.

{E)  Transition Cost Factor .__:..—.-.{ Deleted: (D)

________________________________________________________________________________________________________________ {

S N

Pursuant to D.P.U. 89-161, The TCF shall be calculated according to the
following formula:

TC + TCR
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where:

TCWCreq * (CD + (CE / (1-TR)))) + TCWCR
TCWC =

T:Thru

TCWCreq= TC* (DL/365)

Unbundling Charge Factor :_,.‘—{Deleted: o )
) { Deleted: (5)
{ Deleted: . j
UC + UCR
| [0 Sl ——— +UCWC
T:Thru
where:
UCWCreq * (CD + (CE/(1-TR)))) + UCWCR
UCWC =
T:Thru
UCWCreq = UC* (DL/365)
{G) _ Balancing Penalty CreditFactor .. Deleted:®
The BPCF shall be calculated according to the following formula:
BP
BPCF = cmmmmememmememeeee
T:Thru
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{H)  Annual Non-Core Distribution Credit Factor

The NCCF shall be calculated according to the following formula:

NCM
NCCF = ~mrememeeeen +NCMR
T:Thru
| 110 Reconciliation Adjustments

[Account 175.40] shall contain the accumulated difference between DSMr
revenues toward DSMr costs as calculated by multiplying the DSMr times
monthly residential volumes and DSM costs allowable per formula.
[Account 175.50] shall contain the accumulated difference between DSMci
revenues toward DSMci costs as calculated by multiplying the DSMci times
monthly commercial and industrial volumes and DSM costs allowable per
formula. Interest shall be calculated on the average monthly balance of the

each end-of-month balance. The residential DSM reconciliation adjustment

shall be taken as the [Account 175.40] balance as of a reconciliation date as
designated by the Company. The commercial and industrial DSM

reconciliation adjustment shall be taken as the [Account 175.50] balance as ...
of a reconciliation date as designated by the Company.

(B)  Environmental Response Cost

Account 175.30 shall contain the accumulated difference between the
revenues toward Environmental Response Costs as calculated by multiplying
the RAF times monthly firm throughput volumes and environmental response
costs allowable per formula. A RAF Reconciliation Adjustment shall be
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©

)

(E) .

taken as the Account 175.30 balance as of a reconciliation date designated by
the Company.

Transition Costs

Account 175.80 shall contain the accumulated difference between the
revenues toward transition costs as calculated by multiplying the transition
cost factor times monthly firm throughput volumes and transition costs
allowed. The Transition Cost Reconciliation Adjustment shall be taken as
the Account 175.80 balance as of a reconciliation date designated by the
Company.

Unbundling Costs

Account 175.91 shall contain the accumulated difference between the
Unbundling costs allowable per the UCF formula and the revenue toward
Unbundling Costs as calculated by multiplying the UCF times firm
throughput volumes. The UCF Reconciliation Adjustment shall be taken as
the Account 175.91 balance as of a reconciliation date designated by the
Company.

Non-FirmCore Distribution Margins

Account 175.42 shall contain the accumulated difference between the credits
toward Non-Core Distribution Margins as calculated by multiplying the
NCCF times firm throughput volumes and the Non-Core Distribution
Margins allowable per the NCCF formula. The NCCF Reconciliation
Adjustment shall be taken as the Account 175.42 balance as of a
reconciliation date designated by the Company.

® Working Capital Costs - Transition Costs
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[Account 175.90] shall contain the accumulated difference between the
Transition Cost Working Capital Allowance and the Revenue toward the
Transition Cost Working Capital Allowance. The Transition Cost Working
Reconciliation Adjustment shall be taken as the [Account 175.90] balance as
of a reconciliation date as designated by the Company.

| L1 Effective Date of Local Distribution Adjustment Factor , ..-{ Deleted: 1.10

- { Deleted: semi-

- { Deleted: May Ist and

| L12 Application of LDAF to Bills ..--{eleted: 111

- ‘[ Deleted: semi-

calculated to the nearest-hundredth of a cent per Ccf.
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Information to be Filed with the Department __...--{ Deteted: 1.12

Information pertaining to the LDAF shall be filed with the Department in accordance

with the standardized forms approved by the Department. Required filings include a, __.--{ Deleted: monthly

report which shall be submitted to the Department at least 45 days before the date on
which the new LDAF is to be effective, and an annual RAC filing which shall be
submitted at least 90 days before the date on which the new LDAF is to be effective.

The annual RAC filing will include copies of all bills relating to any environmental
response costs and expenses related to insurance and third-party recoveries incurred
in the preceding calendar year. The annual RAC reconciliation shall be submitted
with each Off-Peak Season LDAF filing along with documentation of the RAC
reconciliation adjustment calculations.

Additionally, the Company shall file with the Department a complete list by
(sub)account of all local distribution costs claimed as recoverable through the LDAC
over the previous year, as included in the annual reconciliation. This information
shall be submitted with the Peak Season LDAF filing, along with complete
documentation of the reconciliation adjustment calculations.

Other Rules ..---{ Deleted: 1.13

The Department may, where appropriate, on petition or on its own motion, grant an
exception from the provisions of the applicable regulations and this rate schedule,

upon such terms that it may determine to be in the public interest. . {

At any time, the Department may require the Company to file, or the Company may
file with the Department, an amended LDAF. Said filing must be submitted at least
ten (10) days before the proposed effective date of the amended LDAF.

The operation of this rate schedule is subject to all powers of suspension and
investigation vested in the Department by Chapter 164 of the General Laws of the
Commonwealth of Massachusetts.

Filed: October 18, 2005 Effective: November 1, 2005

Issued By:

Sharon Partridge
Vice President ., Finance




NEW ENGLAND GAS COMPANY
FALL RIVER SERVICE AREA

M.D.T.E. No. 201A
Cancels M.D.T.E. No. 201 Page 17 0of 16

LOCAL DISTRIBUTION ADJUSTMENT CLAUSE

| 115 Customer Notification

The Company will design a notice which explains in simple terms to customers the
LDAF, the nature of any change in the LDAF, and the manner in which the LDAF is
applied to the bill. The Company will submit this notice for approval at the time of
each LDAF filing. Upon approval by the Department, the Company shall
immediately distribute these notices to all of its customers either through direct mail
or with its bills.
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PURPOSE

The Local Distribution Adjustment Clause (“LDAC”) establishes the procedures that allow the
North Attleboro Service Area of New England Gas Company (“Company™), subject to the
Jurisdiction of the Department of Telecommunications and Energy ("Department"), to adjust on an
annual basis, its rates to recover Demand Side Management (“DSM™) costs, environmental
response costs, FERC Order 636 transition costs, Residential Assistance Adjustment Factor
“RAAF?) costs. and certain costs incurred by the Company as a result of its participation in the
Massachusetts Gas Unbundling Collaborative, and to return to firm ratepayers Balancing Penalties
and a portion of non-core distribution margins allocated to firm distribution services. Any costs
recovered through the application of this LDAC shall be identified and explained in the Company’s

| annual filing as outlined in Section$30. _...---{ Deleted: 12
2.0 APPLICABILITY
| This LDAC shall be applicable to all of the Company’s firm Customers. As stated in Section 4.0, ___.---{ Deleted: 13
the application of the clause may, for good cause shown, be modified by the Department.
3.0 DEFINITIONS
The following terms shall be as defined in this paragraph, unless the context requires otherwise:
Rate Category A rate schedule pursuant to which the Company offers service to a unique
group of Customers, or a group of two or more rate schedules pursuant to
which the Company offers services to similarly situated groups of
Customers, as follows:
] Residential
| Commercial/
Industrial
Therm An amount of gas having a thermal content of 100,000 Btus
Total Throughput Forecasted firm throughput volumes in Therms for twelve
(T:Thra) v consecutive months November to October, inclusive. . «.---{ Deleted: uly 3, 2002
. e { Deleted: August 1, 2002
DSM Program Demand Side Management costs as approved by the Department.
Costs
I Filed: October 18, 2005 Effective: November 1, 2005
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Conservation The allowable per-unit collection rate derived from the DSM Program
Charge Costs.
(6‘CC!7)
Environmental All costs of investigation, testing, remediation, litigation expenses, and
Response Costs other liabilities relating to manufactured gas plant sites, disposal sites,
(“ERC™) or other sites onto which material may have migrated, as a result of the
operating or decommissioning of Massachusetts gas manufacturing
facilities.
Unamortized The portion of the Environmental Response Costs approved for
Environmental recovery but not yet included in any LDAC recovery calculation.
Response Costs
(“UERC!?)
Residential Assistance The mechanism to recover lost revenue based on the incremental increase

Adjustment Factor

of residential assistance to customers enrolled in the Company’s

discounted
(“RAAF™

rates pursuant 1o D.T.E. 01-106-C.

Number of Days Lag
(‘CDL”)

Effective Tax Rate
(G‘TR?,)
Cost of Equity
(6‘CE3,)
Cost of Debt
(“CD”)

Tax Adjusted
Cost of Capital

Insurance/Third-
Party Expense

The number of days lag to calculate the purchased gas working capital
requirement as defined in the Company’s most recent rate case.

The combined effective state and federal income tax rate.
The equity component of the rate of return as approved by the
Department in the Company’s most recent base rate case.

The debt component of the rate of return as approved by the
Department in the Company’s most recent base rate case.

The sum of (1) the Cost of Debt and (2) the Cost of Equity divided by
one minus the Effective Tax Rate.

The Unamortized Environmental Response Costs multiplied by the _._ ..--{ Deleted:

------------------------------------------------------------------------------------------ oo [ Deleted: July 3, 2002

Any expense incurred by the Company in pursuing insurance and [ Deleted: August |, 2002

third-party MGP claims.
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(“IE’?)
Insurance/Third- Any recovery received by the Company as a result of insurance and
Party Recovery third-party MGP claims net of any Insurance/T hird-Party Expenses
(“IR™) not collected from ratepayers.
Remediation The balance in Account 176.3 as outlined in Section 10.0.
Adjustment Clause
Reconciliation
Adjustment (“Rrac”)

Transition Costs
(“TC?’)

Transition Costs
Reconciliation

Adjustment (“TCR”)

Transition Cost
Working Capital
Requirement
(“TCWCreq”)

Transition Cost

Costs associated with the implementation of FERC Order 636
including (1) gas supply realignment or GSR costs, (2) stranded costs and
(3) new facilities costs.

The balance in Account 176.60 as outlined in Section 10.0.

The allowable working capital derived from FERC Order 636
Transition Costs.

The allowable working capital cost per-unit collection rate derived

Working Capital from the Transition Cost Working Capital Requirement.
Allowance
(‘6TCWC77)
Transition Cost The balance in Account 176.70 as outlined in Section 10.0.
Working Capital
Reconciliation
Adjustment
(“TCWCR”)
Unbundling Cost All costs associated with the Company’s participation in the
“uc») Massachusetts Gas Unbundling Collaborative, including but not limited to
Ve any legal, consulting, materials.. and facilities expenses as approved by the . .| Deleted: uly 3, 2002
Department. - { Deleted: August 1, 2002
Unbundling Cost The balance in Account 176.80 as outlined in Section 10.0.
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Reconciliation

Adjustment (“UCR”™)

Unbundling Cost
Working Capital
Requirement
(“UCWCreq™)

Unbundling Cost
Working Capital
Allowance
ucwe)

Unbundling Cost
Working Capital
Reconciliation
Adjustment
(“UCWCR”)

Balancing Penalties
(L‘BP,,)

Economic Benefit

Threshold Level

Non-Core
Distribution Margin
(“NCM”)

The allowable working capital derived from Unbundling Cost.

The allowable working capital cost per-unit collection rate derived
from the Unbundling Cost Working Capital Requirement.

The balance in Account 176.90 as outlined in Section 10.0.

Penalty revenues collected by the Company in accordance with its
Terms and Conditions.

The difference between the revenue and the marginal cost determined to
provide non-core distribution service.

A level based on a historical twelve-month period ending April 30 of each
year.

The Economic Benefit derived from the provision of non-core

distribution services. If the total credit exceeds the Threshold Level,

then only seventy-five (75) percent of the credit earned in excess of the
Threshold Level will be credited as established in DPU 93-141-A. Credits
from Non-Core Distribution Margins shall be adjusted to reflect additions
or losses from Customers who switch from firm distribution to non-core
distribution, and conversely, from non-core distribution to firm
distribution.
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Purpose

This provision establishes the procedures that allow the Company, subject to the jurisdiction of the
Department, to adjust on an annual basis, the Conservation Charge to recover from firm ratepayers
DSM Program Costs and associated expenditures.

Applicability

The Conservation Charge shall be applied to therm sales of the Company, subject to the jurisdiction
of the Department, as determined in accordance with the provisions of this rate schedule. Such
Conservation Charge shall be determined annually by the Company separately for each Rate
Category subject to review and approval by the Department. The Conservation Charge shall be

Definitions
Unless otherwise noted, these definitions shall apply only to the recovery of DSM costs:

Category Those expenses properly assignable or allocable to a Rate Category and

Conservation incurred by the Company in furtherance of DSM programs that have been

Expenditures pre-approved by the Department pursuant to such orders as it may issue and its
regulations as in effect from time to time.

Lost Margins Lost Margins shall be determined by multiplying Rate Category therm savings by
the respective Rate Category recovery rate, both as approved by the Department
from time to time. Lost Margins shall be recalculated in the Initial Lost Margins
Reconciliation and the Final Lost Margins Reconciliation as described below.
Whenever a general base rate proceeding is adjudicated by the Department, the
Company will cease to recover, commencing with the effective date of the new
base rate schedules, the Lost Margins associated with DSM measures installed
prior to the test year used in said base rate proceeding.

Category The respective therm sales applicable to each Rate Category.
Therm Sales

Catego v.... The dollar amount, whether positive or negative, required to reconcile an
gory p g q Y.

Reconciling difference between revenue collected from Customers pursuant to this rate
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Adjustment schedule with respect to a given Rate Category during a given period of time, and
the Category Conservation Expenditures incurred by the Company relative to
such Rate Category during such period of time.

4.4 Lost Margin Recovery

The recovery of Lost Margins will be subject to an "Initial Lost Margins Reconciliation” and a
“Final Lost Margins Reconciliation" each to be determined, using the most recent program savings
measurements, and submitted to the Department concurrently with one of the Company's annual
Conservation Charge decimal filings, or at the time of an interim change in the Company's
Conservation Charge decimals. The difference between the Lost Margins as preliminarily approved
by the Department from time to time based upon engineering estimates of savings and as calculated
using the measured savings resulting from the Gas Evaluation and Monitoring Study ("GEMS") and
approved by the Department will be the Initial Lost Margins Reconciliation. This Initial Lost
Margins Reconciliation will be submitted with the Company's first Conservation Charge decimal
filing after such approved GEMS savings figures are available. The difference between the Lost
Margins as calculated using the initial GEMS measured savings and the Lost Margins as calculated
using final GEMS measured savings (if any) will be the Final Lost Margins Reconciliation and will
be submitted the following year. The Initial Lost Margins Reconciliation and the Final Lost
Margins Reconciliation, whether positive or negative, will be incorporated into the calculation of
the Conservation Charge decimals being submitted for the Department's approval with the
Company's respective Conservation Charge decimal filing. The Conservation Charge shall be filed
| as part of the Company’s overall LDAF filing pursuant to Section 13.0. _{ Deleted: 2

4.5  Calculation of Conservation Charges

The Company will forecast Category Conservation Expenditures for each Rate Category subject to
this rate schedule for a future twelve-month period commencing November st of each year. The
total of such Category Conservation Expenditures plus any prior period Category Reconciling
Adjustment plus an allocated share of the Lost Margins shall be divided by Category Therm Sales
as forecast by the Company for the same annual period. The resulting Conservation Charge shall
be incorporated within the calculation of the LDAFs applied to firm Customers during each such
twelve-month period commencing with the Peak Season.

4.6 Information to be Filed With the Department

!::-»-'@eleted: July 3, 2002 |
- { Deleted: August 1, 2002 }

As part of the Company’s annual LDAF filing, the Company will submit to the Department for its
consideration and approval, the Company's request for a change in the Conservation Charge
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applicable to the LDAFs for each Rate Category during the next subsequent twelve-month period
commencing with the billing month of November.

The Company shall submit semi-annual reports to the Department setting forth Category
Conservation Expenditures, Category Therm Sales and Conservation Charge revenue under this
rate schedule, both as actually experienced and as estimated for the remaining forecast period.
Such reports shall be filed with the Department on or before the last day of the first month after the
close of each Peak Season and Off-Peak Season as designated by the Company.

4.7 Other Rules

Whenever the Company determines that, under one or more of the Conservation Charges then in
effect, the sum of actual plus revised projected Category Conservation Expenditures exceeds the
approved annual estimate by an aggregate amount of more than ten percent, the Company may
apply to the Department for approval and authorization of an appropriate adjustment in such
Conservation Charges. Whenever the Company determines that collections from any one or more
of the approved Conservation Charges will exceed the sum of actual plus revised projected
Category Conservation Expenditures by an aggregate amount of more than ten (10) percent, the
Company will forthwith notify the Department. The Department thereupon may approve an
adjustment in any one or more of the Conservation Charges then in effect.

The operation of this rate schedule shall be modified as may be necessary to include in the charges
hereunder the dollar amount required to reconcile any difference between amounts actually
collected and costs experienced by the Company pursuant to the Company's superseded
Conservation Charge (M.D.P.U. No. 233).

5.0 ENVIRONMENTAL RESPONSE COSTS ALLOWABLE FOR LDAC

All costs and other liabilities, adjusted for deferred tax benefits, associated with the investigation,
testing, remediation and litigation relating to manufactured gas plant sites, disposal sites or other
sites onto which material may have migrated as a result of the Manufactured Gas Process (“MGP”),
as fully defined in the Department’s Order in DPU 89-161, may be included in the LDAC. In
addition, one-half of the Insurance/Third-Party Expense less one-half of the Insurance/Third-Party
Recovery, both as defined in Section 3.0, may be included.

6.0 FERC ORDER 636 TRANSITION COSTS ALLOWABLE FOR LDAC
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All costs as defined and approved by the FERC, Other than those Transition Costs pertaining to
FERC Account NO. 191, including: (1) gas supply realignment or GSR costs; (2) stranded costs;
and (3) new facilities costs, may be included in the LDAC.

7.0 UNBUNDLING COSTS ALLOWABLE FOR LDAC

All costs associated with the Company’s participation in the Massachusetts Gas Unbundling
Collaborative, including but not limited to any legal, consulting, materials, and facilities expenses,
may be included in the LDAC as approved by the Department.

All costs associated with the Company’s mechanism for the recovery of lost revenue
based on the incremental increase of Residential Assistance customers enrolled in the
Company’s discounted rates (Rate R-2 and R-4) as a result of a commputer data matchin
program with the Massachusetts’ Executive Office fo Health and Human Services, as
described in the Department’s D.T.E. 01-106-A, D.T.E. 01-106-B, and D.T.E. 01-106-C
orders, as well as through traditional outreach programs, may be included in the LDAC as
approved by the Department

9.0 FORMULAS

Local Distribution Adjustment Factor

The annual LDAF shall comprise an annual Rate Category specific Conservation Charge, the
Remediation Adjustment Factor (“RAF”), the Transition Cost Factor (“TCF”), the Unbundling

| Charge Factor (“UCF™), the Residential Assistance Adiustment Factor ("RAAF™). the Balancing
Penalty Credit Factor (“‘BPC”), and the Annual Non-Core Distribution Credit Factor (“NCC”)
calculated prior to November Ist of each year according to the following formula:

s

| LDAF = “-BPC-NCC

The RAF consists of one-seventh of the actual Environmental Response Costs incurred by the
Company in any calendar year for each year until fully amortized, less a deferred tax benefit, plus

[ Filed: October 18, 2003 Effective: November 1, 2005
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one-half of insurance and third-party expenses for the calendar year, less one-half of the insurance
and third-party recoveries for the calendar year, plus the prior year’s RAF reconciliation
adjustment. This amount is then divided by the Company’s forecast of total firm throughput
volumes for the upcoming year.

The Deferred Tax Benefit is calculated by applying the Effective Tax Rate to the Company’s
Unamortized Environmental Response Costs to arrive at the deferred tax. The deferred tax is then
multiplied by the Tax Adjusted Cost of Capital to arrive at the Deferred Tax Benefit.

The RAF shall be calculated according to the following formula:

Sum(ERC/7) - DTB + ((IE - IR)*0.5) + Rrac

RAF =
T:Thru

where:

DTB = UERC * TR * (CD + (CE/(1-TR)))

| 93 Transition Cost Factor _..—-—{ Deleted: 3

The TCF shall be calculated according to the following formula:

TC + TCR
TCF = e + TCWC
T:Thru
where
TCWCreq * (CD + (CE/(1-TR)))) + TCWCR
TCWC =

T:Thru

TCWCreq = TC * (DL/365)

{ Deleted: July 3, 2002
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The UCF shall be calculated according to the following formula:
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UC+UCR
UCF = e +UCWC
T :Thru
where
UCWCreq * (CD + (CE/(1-TR)))) + UCWCR
UCWC =

T:Thru

UCWCreq = UC * (DL/365)
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(a) Remediation Adjustment Clause expenses allowable per the RAF formula:
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i, One-seventh of each calendar year’s Environmental Response Cost less the Deferred
Tax Benefit.

ii.  One-half of the Insurance/Third-Party Expense, less one-half of the Insurance/Third-
Party Expense.

(b) The RAF portion of the LDAF will be used as the convention for recognizing revenue toward
the Environmental Response Cost.

()  Account 176.3 shall contain the accumulated difference between the Environmental Response
Cost allowable per the RAF formula and the revenue toward Environmental Response Cost as
calculated by multiplying the RAF times firm throughput volumes.

(d) The RAF Reconciliation Adjustment shall be taken as the Account 176.3 balance as of
October 31st of each year.

| 102 TrnsitionCosts ... .-~ { Deleted: 9
(a) FERC 636 Transition Costs other than FERC Account No. 191 costs allowable per the TCF
formula:
i.  Gas Supply Realignment costs (“GSR costs™)
ii.  Asset costs not directly assignable to Customers of unbundled services (“Stranded
Costs™).
lii.  Other costs associated with the implementation of Order No. 636 (“New Facility
Costs™).
(b) The TCF portion of the LDAF will be used as the convention for recognizing revenue toward
the Transition Costs.
(¢)  Account 176.60 shall contain the accumulated difference between the Transition Costs
allowable per the TCF formula and the revenue toward Transition Costs as calculated by
multiplying the TCF times firm throughput volumes.
(d)  The TCE. Reconciliation Adjustment shall be taken as the Account 176.60 balance as of «.---{ Deleted: July 3, 2002 ]
October 31st of each year. “‘\{Dei eted: Augt 1 2002 )
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Unbundling Costs allowable per the UCF formula:

Costs associated with the Company’s participation in the Massachusetts Gas
Unbundling Collaborative.

The UCF portion of the LDAF will be used as the convention for recognizing revenue toward
the Unbundling Costs.

Account 176.80 shall contain the accumulated difference between the Unbundling Costs
allowable per the UCF formula and the revenue toward Unbundling Costs as calculated by
multiplying the UCF times firm throughput volumes.

The UCF Reconciliation Adjustment shall be taken as the Account 176.80 balance as of
October 31st of each year.

| 10.4 Working Capital Costs

L

©

@

(€)

Working Capital Costs allowable per the TCF formula;

FERC 636 Transition Costs Other than FERC Account No. 191 costs.
Account 176.70 shall contain the accumulated difference between the Transition Cost
Working Capital Allowance and the revenue toward the Transition Cost Working Capital

Allowance.

The Transition Cost Working Capital Reconciliation Adjustment shall be taken as the
Account 176.70 balance as of October 31st of each year.

Working Capital Costs allowable per the UCF formula:

Costs associated with the Company’s participation in the Massachusetts Gas
Unbundling Collaborative.

Account 176.90 shall contain the accumulated difference between the Unbundling Cost

]

__>»-{Deleted:9
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Working Capital Allowance and the revenue toward the Unbundling Cost Working Capital - —-'@zleted: July 3, 2002

Allowance.
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(f)  The Unbundling Cost Working Capital Reconciliation Adjustment shall be taken as the
Account 176.90 balance as of October 31st of each year.

| 11,0 EFFECTIVE DATE OF LOCAL DISTRIBUTION ADJUSTMENT FACTOR '[Peleted: 0

The date on which the annual Local Distribution Adjustment Factors (“LDAF”) become effective
will November 1st of each year.

| 12,0 APPLICATION OF LDAF TO BILLS ___.v—{Deleted: 1

The LDAF will be applied to the monthly firm distribution volumes for each Customer in a Rate
Category. The annual LDAF for each Rate Category shall be calculated to the nearest one
one-hundredth of a cent per Therm.

INFORMATION TO BE FILED WITH THE DEPARTMENT ..---+| Deleted: 2

Information pertaining to the LDAF shall be filed with the Department in accordance with the
standardized forms approved by the Department. Required filings include 2 monthly report which
shall be submitted to the Department on the twentieth of each month, and an annual LDAF filing
which shall be submitted to the Department at least 45 days before the date on which the new
LDAF is to be effective, and an annual RAC filing which shall be submitted at least 90 days before
the date on which the new LDAF is to be effective.

Additionally, the Company shall file with the Department a complete list by (sub)account of all
local distribution costs claimed as recoverable through the LDAC over the previous year, as
included in the annual reconciliation. This information shall be submitted with each annual LDAF
filing, along with complete documentation of the reconciliation adjustment calculations.

| 140 OTHER RULES .-----{ Deleted: 3

The Department may, where appropriate, on petition or on its own motion, grant an exception from
the provisions of the applicable regulations and this rate schedule, upon such terms that it may
determine to be in the public interest.

. ;[DeletEdJuly32002

At any time, the Department may require the Company to file, or the Company may file with the

Department, an amended LDAF. Said filing must be submitted at least ten (10) days before the
proposed effective date of the amended LDAF.
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The operation of this rate schedule is subject to all powers of suspension and investigation vested in
the Department by Chapter 164 of the General Laws of the Commonwealth of Massachusetts.

CUSTOMER NOTIFICATION . { Deleted: 4

The Company will design a notice which explains in simple terms to customers the LDAF, the
nature of any change in the LDAF, and the manner in which the LDAF is applied to the bill. The
Company will submit this notice for approval at the time of each LDAF filing. Upon approval by
the Department, the Company shall immediately distribute these notices to all of its customers
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